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252.244-7001
(End of clause)

[78 FR 37991, June 25, 2013]
252.244-7001 Contractor
system administration.

As prescribed in 244.305-71, insert the
following clause:

purchasing

CONTRACTOR PURCHASING SYSTEM
ADMINISTRATION (JUN 2012)

(a) Definitions. As used in this clause—

Acceptable purchasing system means a pur-
chasing system that complies with the sys-
tem criteria in paragraph (c) of this clause.

Purchasing system means the Contractor’s
system or systems for purchasing and sub-
contracting, including make-or-buy deci-
sions, the selection of vendors, analysis of
quoted prices, negotiation of prices with ven-
dors, placing and administering of orders,
and expediting delivery of materials.

Significant deficiency means a shortcoming
in the system that materially affects the
ability of officials of the Department of De-
fense to rely upon information produced by
the system that is needed for management
purposes.

(b) General. The Contractor shall establish
and maintain an acceptable purchasing sys-
tem. Failure to maintain an acceptable pur-
chasing system, as defined in this clause,
may result in disapproval of the system by
the Contracting Officer and/or withholding of
payments.

(c) System criteria. The Contractor’s pur-
chasing system shall—

(1) Have an adequate system description
including policies, procedures, and pur-
chasing practices that comply with the Fed-
eral Acquisition Regulation (FAR) and the
Defense Federal Acquisition Regulation Sup-
plement (DFARS);

(2) Ensure that all applicable purchase or-
ders and subcontracts contain all flowdown
clauses, including terms and conditions and
any other clauses needed to carry out the re-
quirements of the prime contract;

(3) Maintain an organization plan that es-
tablishes clear lines of authority and respon-
sibility;

(4) Ensure all purchase orders are based on
authorized requisitions and include a com-
plete and accurate history of purchase trans-
actions to support vendor selected, price
paid, and document the subcontract/purchase
order files which are subject to Government
review;

(5) Establish and maintain adequate docu-
mentation to provide a complete and accu-
rate history of purchase transactions to sup-
port vendors selected and prices paid;

(6) Apply a consistent make-or-buy policy
that is in the best interest of the Govern-
ment;
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(7) Use competitive sourcing to the max-
imum extent ©practicable, and ensure
debarred or suspended contractors are prop-
erly excluded from contract award;

(8) Evaluate price, quality, delivery, tech-
nical capabilities, and financial capabilities
of competing vendors to ensure fair and rea-
sonable prices;

(9) Require management level justification
and adequate cost or price analysis, as appli-
cable, for any sole or single source award;

(10) Perform timely and adequate cost or
price analysis and technical evaluation for
each subcontractor and supplier proposal or
quote to ensure fair and reasonable sub-
contract prices;

(11) Document negotiations in accordance
with FAR 15.406-3;

(12) Seek, take, and document economi-
cally feasible purchase discounts, including
cash discounts, trade discounts, quantity
discounts, rebates, freight allowances, and
company-wide volume discounts;

(13) Ensure proper type of contract selec-
tion and prohibit issuance of cost-plus-a-per-
centage-of-cost subcontracts;

(14) Maintain subcontract surveillance to
ensure timely delivery of an acceptable prod-
uct and procedures to notify the Government
of potential subcontract problems that may
impact delivery, quantity, or price;

(15) Document and justify reasons for sub-
contract changes that affect cost or price;

(16) Notify the Government of the award of
all subcontracts that contain the FAR and
DFARS flowdown clauses that allow for Gov-
ernment audit of those subcontracts, and en-
sure the performance of audits of those sub-
contracts;

(17) Enforce adequate policies on conflict
of interest, gifts, and gratuities, including
the requirements of the 41 U.S.C. chapter 87,
Kickbacks;

(18) Perform internal audits or manage-
ment reviews, training, and maintain poli-
cies and procedures for the purchasing de-
partment to ensure the integrity of the pur-
chasing system;

(19) Establish and maintain policies and
procedures to ensure purchase orders and
subcontracts contain mandatory and appli-
cable flowdown clauses, as required by the
FAR and DFARS, including terms and condi-
tions required by the prime contract and any
clauses required to carry out the require-
ments of the prime contract;

(20) Provide for an organizational and ad-
ministrative structure that ensures effective
and efficient procurement of required qual-
ity materials and parts at the best value
from responsible and reliable sources;

(21) Establish and maintain selection proc-
esses to ensure the most responsive and re-
sponsible sources for furnishing required
quality parts and materials and to promote
competitive sourcing among dependable sup-
pliers so that purchases are reasonably
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priced and from sources that meet con-
tractor quality requirements;

(22) Establish and maintain procedures to
ensure performance of adequate price or cost
analysis on purchasing actions;

(23) Establish and maintain procedures to
ensure that proper types of subcontracts are
selected, and that there are controls over
subcontracting, including oversight and sur-
veillance of subcontracted effort; and

(24) Establish and maintain procedures to
timely notify the Contracting Officer, in
writing, if—

(i) The Contractor changes the amount of
subcontract effort after award such that it
exceeds 70 percent of the total cost of the
work to be performed under the contract,
task order, or delivery order. The notifica-
tion shall identify the revised cost of the
subcontract effort and shall include
verification that the Contractor will provide
added value; or

(ii) Any subcontractor changes the amount
of lower-tier subcontractor effort after
award such that it exceeds 70 percent of the
total cost of the work to be performed under
its subcontract. The notification shall iden-
tify the revised cost of the subcontract effort
and shall include verification that the sub-
contractor will provide added value as re-
lated to the work to be performed by the
lower-tier subcontractor(s).

(d) Significant deficiencies. (1) The Con-
tracting Officer will provide notification of
initial determination to the Contractor, in
writing, of any significant deficiencies. The
initial determination will describe the defi-
ciency in sufficient detail to allow the Con-
tractor to understand the deficiency.

(2) The Contractor shall respond within 30
days to a written initial determination from
the Contracting Officer that identifies sig-
nificant deficiencies in the Contractor’s pur-
chasing system. If the Contractor disagrees
with the initial determination, the Con-
tractor shall state, in writing, its rationale
for disagreeing.

(3) The Contracting Officer will evaluate
the Contractor’s response and notify the
Contractor, in writing, of the Contracting
Officer’s final determination concerning—

(i) Remaining significant deficiencies;

(ii) The adequacy of any proposed or com-
pleted corrective action; and

(iii) System disapproval, if the Contracting
Officer determines that one or more signifi-
cant deficiencies remain.

(e) If the Contractor receives the Con-
tracting Officer’s final determination of sig-
nificant deficiencies, the Contractor shall,
within 45 days of receipt of the final deter-
mination, either correct the significant defi-
ciencies or submit an acceptable corrective
action plan showing milestones and actions
to eliminate the deficiencies.

(f) Withholding payments. If the Contracting
Officer makes a final determination to dis-

252.245-7001

approve the Contractor’s purchasing system,
and the contract includes the clause at
252.242-7005, Contractor Business Systems,
the Contracting Officer will withhold pay-
ments in accordance with that clause.

(End of clause)

[76 FR 28877, May 18, 2011, as amended at 77
FR 35882, June 15, 2012]

252.245-7000 Government-furnished
mapping, charting, and geodesy
property.

As prescribed in 245.107(1), use the
following clause:

GOVERNMENT-FURNISHED MAPPING, CHARTING,
AND GEODESY PROPERTY (APR 2012)

(a) Definition—Mapping, charting, and geod-
esy (MC&G) property means geodetic, geo-
magnetic, gravimetric, aeronautical, topo-
graphic, hydrographic, cultural, and
toponymic data presented in the form of
topographic, planimetric, relief, or thematic
maps and graphics; nautical and aero-
nautical charts and publications; and in sim-
ulated, photographic, digital, or computer-
ized formats.

(b) The Contractor shall not duplicate,
copy, or otherwise reproduce MC&G property
for purposes other than those necessary for
performance of the contract.

(c) At the completion of performance of
the contract, the Contractor, as directed by
the Contracting Officer, shall either destroy
or return to the Government all Govern-
ment-furnished MC&G property not con-
sumed in the performance of this contract.

(End of clause)

[66 FR 36479, July 31, 1991, as amended at 74
FR 37648, July 29, 2009; 76 FR 6006, Feb. 2,
2011; 77 FR 23632, Apr. 20, 2012]

252.245-7001 Tagging, labeling, and
marking of government-furnished
property

As prescribed in 245.107(2), use the
following clause:

TAGGING, LABELING, AND MARKING OF GOV-
ERNMENT-FURNISHED PROPERTY (APR 2012)

(a) Definitions. As used in this clause—

Government-furnished property is defined in
the clause at FAR 52.245-1, Government
Property.

Serially-managed item means an item des-
ignated by DoD to be uniquely tracked, con-
trolled, or managed in maintenance, repair,
and/or supply systems by means of its serial
number.

(b) The Contractor shall tag, label, or
mark Government-furnished property items
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